
Factsheet Six:

The new child support formula

From July 2008, the Australian Government will introduce a new formula for calculating the 
amount of child support paid between separated parents.

What’s wrong with the current formula?

The current formula…

• Uses fixed percentages of income. The current Child Support Scheme assumes people 
spend the same proportion of their income on children regardless of their level of income. 
However, Australian research shows while people with higher household incomes spend 
more on their children than people with lower incomes, they spend less as a percentage 
of their total income.

• Doesn’t differentiate by age. The research shows teenagers are much more expensive 
than younger children. Currently, child support payments are the same for children of  
all ages.

• Treats parents’ incomes differently. Resident parents have the first $41,881 of their income 
disregarded, while non-resident parents have as little as $13,983 exempted.

• Doesn’t take into account regular contact very well. A payer pays the same child support 
whether they have no contact or up to 29 per cent contact.

• Deals unfairly with the issues of second families. Parents who pay child support with 
second families get a flat-rate increase in the self-support amount. For some, especially 
those with higher incomes, their new family misses out – because of the amount they are 
paying to their first family. But in other families, usually those with lower incomes, their first 
family gets very little.

The new formula will…

• Base the costs of children on Australian research. The research shows as income rises, 
spending on children rises in dollar terms, but falls as a percentage of income, and that 
expenditure on children rises with age.

• Use an ‘income shares’ approach to calculate and share the costs of children.

• Both parents will have the same self-support amount (equal to one third Male Total 
Average Weekly Earnings – currently $16,883 pa).

- The cost of their children will be derived from their combined incomes.

- This cost will be divided between the parents in proportions equal to their share of the 
combined income.



• Recognise costs of contact as a contribution to the costs of children. Where the non-resident 
parent has care of the child for between 14 and 34 per cent of the nights of the year,  
24 per cent of the cost of the child will be taken to be met. 

• Where the non-resident parent has care of the child for 35 per cent of the nights of the year, 
25 per cent of the cost of the child is taken to be met. This rises to 50 per cent of the cost of 
the child being met when care is shared equally.

• Allow resident parents to keep all of their Family Tax Benefit except where there is shared 
care (35 per cent or more). The ability to split Family Tax Benefit can be a source of conflict 
– and arguments can develop over every percentage point of care. The costs of care are 
now recognised in the amount of child support payable.

• Treat the children of first and second families as equally as possible by using the actual cost 
of the children from the second family in determining the child support payable (rather than a 
flat increase to the self-support amount).

For more detail on the development and operation of the formula refer to Chapters 6, 7, 8 and 
9 of the report of the Ministerial Taskforce on Child Support – In the Best Interests of Children 
– Reforming the Child Support Scheme. Examples of how this will work in different family 
circumstances can be found in Appendix 1 of the Summary Report.

Please note: this Factsheet is for general guidance. It should not be treated as a 
complete or authoritative legal statement.

For more information on the child support reforms, visit www.australia.gov.au/csa  

If you'd like to read more information on the Taskforce and how the reforms came 
into being, visit the website of the Australian Government Department of Families, 
Community Services and Indigenous Affairs - www.facsia.gov.au
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